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INTRODUCTION
Welcome to the latest edition of the Adams & Adams Africa 
Focus – our quarterly publication that is produced exclusively 
for and tailored to the specific interests of you, our valued 
clients.  In this edition, we shift our attention to Africa’s 
telecommunication section and another ‘hot topic’ - techno-
innovation!

We begin as usual, with updates on key economic, political 
and industry-specific developments across the African 
continent. A few highlights from the past quarter include 
China’s Central Bank and AfDB signing a US$ 2 billion 
financing deal for the ‘African Common Growth Fund’, 
el-Sisi’s landslide victory in Egypt’s May presidential elections, 
Nigeria’s GDP rebasing and Vodacom’s US$ 660 million 
purchase of Neotel.  

The featured article, authored by Consultancy Africa 
Intelligence (CAI) senior analyst, Conway Waddington, 
provides an overview of the involvement of private actors in 
enhancing and driving technological innovation in Africa. 
The article concludes that private investors in particular stand 
to benefit from engagement with African technological 
growth initiatives, through both direct returns and ancillary 
dividends offered by improving the market environment. 

A new feature in this edition is the Sector in Focus, with our 
eyes this month on the telecommunications sector. The article 
explores Africa’s evolution in the information age, offering our 
readers a snapshot of one of the continent’s most exciting 
sectors.   

This edition also includes our staple features, in the form of 
the Adams & Adams Africa Insights and event picks for the 
upcoming quarter. 

As always, we invite you to take some time out, sit back and 
enjoy the latest edition of our quarterly Africa publication, 
developed especially for you, our valued client. 
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ECONOMIC, POLITICAL AND INDUSTRY UPDATES

Economic, industry and political updates 
(April 2014 - June 2014)

1 Photo courtesy Flickr/United States Government Work

US Secretary of Energy, Ernest Moniz, announced an off-grid 
clean energy access programme worth US$ 1 billion to Africa 1

Africa | .africa TLD setback: The South African ZA 
Central Registry (ZACR) and the Internet Corporation 
for Assigned Names and Numbers (ICANN) signed 
an agreement that was set to seal the launch of 
the .africa generic top-level domain (gTLD) name 
in May 2014. However, a legal dispute between 
DotConnectAfrica (DCA) and ICANN over how the 
management of the domain was awarded to ZACR 
has ensued and the launch consequently delayed. 
DCA claims that ICANN’s award of the administration 
of the new gTLD lacked transparency, labelling its 
decision as discriminatory, unfair and void of the 
appropriate due diligence and care. 

Africa | New TB drug enters final phase of trials: 
The Tuberculosis (TB) Alliance has announced that a 
highly advanced drug for the treatment of Multi-Drug 
Resistant Tuberculosis (MDR-TB) could be available by 
2018. The Alliance has stated that it has advanced 
its global clinical trial, which is now in its final phase. 
Trials will be conducted in Uganda, Tanzania, Kenya, 
Zambia and South Africa. The new drug, known as 
PaMZ, is expected to reduce the time required to 
cure MDR-TB from 2 years to 6 months. 

Africa | PBC and AfDB sign US$ 2 billion financing 
deal for Africa: The People’s Bank of China (PBC), in 
partnership with the African Development Bank (AfDB) 
Group, have signed a co-financing cooperation 
agreement worth US$ 2 billion for the African Common 
Growth Fund. The fund will offer finance to sovereign 
and non-sovereign guaranteed projects over the 
next 10 years to support infrastructure and industrial 
development projects on the African continent. 

Africa | US-driven clean energy initiative set to 
reach 240 million Africans: The United States (US) 
Secretary of Energy, Dr Ernest Moniz, has expressed 
his government’s commitment to clean energy, 
by dedicating an off-grid clean energy access 
programme worth US$ 1 billion to Africa. Over the next 
5 years, more than 240 million Africans living without 
electricity will be reached through this Beyond the 
Grid initiative.

East Africa | Bid opens for oil and fibre optic project: 
Kenya, Uganda and Rwanda have invited bids for 
a single consultant to oversee a feasibility study and 
initial design for the construction of a 1,300km oil 
pipeline to transport crude oil to the Kenyan coast. 
Uganda and Kenya have discovered commercial 
quantities of oil and plan to start production in 2017. 
In addition to the pipeline, Kenya’s Ministry of Energy 
and Petroleum stated that the consultant would be 
required to oversee the construction of a fibre optic 
cable from Hoima in Uganda through the Lokichar 
basin in northwest Kenya to Lamu, as well as tank 
terminals in Hoima, Lokichar and Lamu. 

East Africa | Liquid Telecom secures internet stability in 
the EAC: On 13 June 2014, Liquid Telecom announced 
its completion of the East Africa Fibre Ring, the first 
fibre ring in the East African Community (EAC) that 
will connect Kenya, Uganda, Rwanda and Tanzania 
to each other and to the rest of the world. The East 
Africa Fibre Ring ensures that EAC consumers will 
not be affected by fibre cuts and general network 
outages. Instead, internet traffic will automatically 
and instantly be rerouted around the ring, making 
sure that high speeds and uptime are maintained. 

http://www.consultancyafrica.com/
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Horn of Africa | Djibouti and Ethiopia invest in 
development for geothermal power capacities:  
Djibouti and Ethiopia are developing new geothermal 
power capacities that are intended to enable both 
countries to meet increasing demands for electricity 
and enhance their sustainable-energy portfolio. 
Icelandic power-plant builder, Reykjavik Geothermal, 
is scheduled to begin its US$ 2 billion Corbetti 
Geothermal Power Project in Ethiopia in July 2014, 
while Reykjavik Energy Invest will develop Djibouti’s 
US$ 31 million Lake Assal Geothermal Power Project. 

Egypt | el-Sisi wins presidential election in landslide 
victory: The Egyptian presidential elections took 
place between 26 and 28 May 2014. One of the two 
candidates, former army general Abdel Fattah el-Sisi, 
won more than 96% of the vote, leaving his opponent, 
Hamdeen Sabahi, defeated. The elections, which 
were planned to take place over only 2 days, instead 
took place over 3 days due to poor voter turnout - 
with just over 50% of the population voting. On 8 
june 2014, the new president was sworn in, taking his 
oath of office in a heavily guarded court that was 
followed by a reception at a presidential palace in 
the presence of foreign dignitaries. 

Egypt | Oil companies to receive outstanding funds 
as government attempts to encourage investment 
and increase production: In an attempt to lure back 
wary investors and increase production, the Egyptian 
Government has agreed to repay US$ 3 billion of more 
than US$ 6 billion it owes to foreign energy companies 
such as BG Group and BP by 2017. Egypt’s Oil Ministry 
also stated that it would pay US$ 1.5 billion or one 
quarter of this debt by the end of 2014.

Guinea | First Ebola vaccine reaches human clinical 
trial stage: The United States (US), which has funded 
Canadian pharmaceutical firm Tekmira - to the tune 
of US$ 140 million - to develop an antiviral drug known 
as TKM-Ebola, has taken the drug to human trial. The 
question remains as to whether the new and still to 
be licensed treatment will be used to help patients 
in Guinea on the grounds of “compassionate 
use authorisation” or not. The Ebola virus, which is 
classified by the Centers for Disease Control (CDC) 
as a “Category A” bioterrorism agent, has killed more 
than 200 people in Guinea since March 2014 and has 
spread to neighbouring Liberia and Sierra Leone. 

Libya | Government reclaims rebel held oil terminals: 
On 6 April 2014, the Libyan Government signed a deal 
agreeing to reopen two of four oil terminals that have 
been blockaded by rebels for more than 8 months. 
The Zueitina and the Hariga terminals were held 

under siege by militiamen seeking to win a greater 
share of oil revenue and regional autonomy. As part 
of the handover, the Libyan Government agreed to 
pay the rebels compensation, drop criminal charges 
and withdraw previous threats of military action. 

Malawi | Chinese bank to finance new power plant: 
The Export-Import (Exim) Bank of China is expected to 
finance the construction of a coal fired power station 
in Malawi’s district of Neno. The Exim Bank is expected 
to start releasing funds to the value of an estimated 
US$ 667 million in 2014. Through a memorandum of 
understanding (MoU), China Gezhouba Group will 
construct the power plant. 

Mozambique | Drilling mud leaks off Mozambique 
coast: On 10 May 2014, an Anadarko-run gas 
operation spilled potentially toxic drilling mud into 
the country’s azure waters, just off the Quirimbas 
archipelago. The mud is a combination of earth, 
rock and toxic synthetic lubricants used to oil drill-bits 
in high-pressure environments. An estimated 30,000 
litres are thought to have leaked into the country’s 
coral reef island waters. 

Nigeria | Nigeria becomes Africa’s biggest economy: 
After rebasing its Gross Domestic Product (GDP) 
data, Nigeria’s economy has become the largest on 
the African continent, overtaking South Africa. The 
country’s GDP now includes previously uncounted 
industries, including the telecommunication sector, 
information technology (IT), music, online sales, 
airlines and film production. Nigeria’s GDP for 2013 
totalled US$ 510 billion compared to South Africa’s 
US$ 370 billion for the same period. 

ECONOMIC, POLITICAL AND INDUSTRY UPDATES

2	 	Graphic	compiled	by	CAI	with	data	courtesy	The	National	Bureau	of	Statistics,
       Nigeria

Nigeria’s new economy: The new method of calculating the 
country’s GDP takes account of growth in industries such as 
film and television, which have helped to significantly grow the 
service sector. 2
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3 Photo courtesy http://www.mining-technology.com

Freda Rebecca Gold Mine, 90km north-east of Harare (Zimbabwe) 3

Niger | World Bank funds renewable energy and 
irrigation projects: The World Bank has approved 
funds, through the International Development 
Association (IDA), to the value of US$ 55 million in an 
attempt to help Niger combat recurring droughts as 
well as chronic food and power shortages. The funds 
support the Kandadji Project and will provide water 
and irrigation for agriculture and renewable energy 
solutions for people living in the Niger Basin. 

Nigeria | Minister of Petroleum Resources loses bid 
to become OPEC’s next Secretary General: The 
Nigerian Government’s proposition of Petroleum 
Minister Diezani Alison-Madueke to take over the 
helm of the Organisation for the Petroleum Exporting 
Countries (OPEC) has been thwarted. This follows a 
decision by the world oil group to extend the tenure 
of long-standing Secretary General Addullah al-Badri 
to 30 June 2015. 

South Africa | PRASA’s first 20 trains to arrive arrive 
by the end of 2015: On 26 June 2014, the Gibela Rail 
Transportation Consortium announced that the first 20 
trains in the Passenger Rail Agency of South Africa’s 
(PRASA’s) ten-year deal will be shipped from Brazil by 
the end of 2015. The deal, worth US$ 4.9 billion, will see 
the procurement of 600 new trains that will replace 
PRASA’s Metrorail rolling stock. The remaining 580 
trains will be manufactured at a new industrial park 
in Dunnottar, on Johannesburg’s East Rand, starting 
in February 2015.

South Africa | ICASA downplays responsibility for 
delay in spectrum allocation: Following Vodacom’s 
purchase of Neotel for ZAR 7 billion (US$ 661 million), 
the Independent Communications Authority of South 
Africa (ICASA) has defended itself against rumours 
that the ongoing mergers and acquisitions in the 
Information and Communication Technology (ICT) 
sector is a result of ICASA’s inability to adequately 
issue high-demand spectrum. The Department of 
Communications has not yet given ICASA the draft 
Policy Direction on Spectrum for Broadband, which, 
once served, will guide ICASA on the implementation 
of spectrum allocation and allow the licensing of the 
2.6GHz and 800 MHz band spectrum. 

South Africa | Country stages fifth general election:  
On 7 May 2014, South Africa’s fifth general election 
was held. The African National Congress (ANC) won 
the National Assembly election, but support for the 
party dropped from 65.9% in the 2009 election to 
62.1%. Opposition party, the Democratic Alliance 
(DA) increased its share of the vote from 16.7% to 
22.2%, while the newly formed Economic Freedom 
Fighters (EFF) obtained 6.4% of the vote. The ANC 

took 8 of the 9 provincial legislatures, with the DA 
retaining the Western Cape, increasing its majority 
share to 59.4% from 51.5% in 2009. 

South Africa | Economy shrinks by 0.6%:  In the first 
quarter of 2014, South Africa’s economy shrank by 
0.6%. This is the worst performance recorded since 
the global recession in 2009. According to Statistics 
South Africa, the recent decline is due to a drop in 
mining activity (a result of the platinum strike) and a 
significant slump in manufacturing which saw growth 
recede from 3.8% at the end of 2013. 

Uganda | India to assist Uganda in nuclear energy 
development: Through its energy production 
programme, and in an attempt to meet the 
country’s growing demand for electricity, Uganda 
has approached nuclear power-house India, for 
technical advice on ways to use its uranium reserves 
and invest in a nuclear power generation facility. 
Uganda wants nuclear energy to become part of its 
energy mix by 2050. 

Uganda | UN elects Kutesa as its General Assembly 
president: Uganda’s Minister of Foreign Affairs, Mr 
Sam Kahamba Kutesa, has been elected as the 
69th President of the United Nations (UN) General 
Assembly. The 65 year-old was elected on 11 June 
2014, despite a sustained movement lead by activists 
who have criticised Uganda’s human rights record. 

Zimbabwe | Freda Rebecca to receive a new gold 
plant: The Freda Rebecca Gold Mine, a subsidiary of 
Alternative Investment Market-listed Mwana Africa 
Plc, has announced its intention to set up a new gold 
processing plant as part of its phase three growth 
strategy. The mining company recently commissioned 
a new plant in lieu of its second phase strategy, 
increasing production to 100,000 ounces of gold from 
its previous 60,000 ounces. The establishment of this 
third milling plant will propel the mining company’s 
gold production to 120,000 ounces per annum. 

http://www.consultancyafrica.com/
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Private initiatives to boost and facilitate technology-
related innovation are an important means of 
overcoming a technology gap that threatens 
sustained, continent-wide economic growth.  Small 
businesses are themselves vital to the transformation 
and diversification of emerging African economies, 
and such businesses rely on access to technological 
innovation to allow them to compete. Philips’ 
proposed establishment of an ‘Africa Innovation 
Hub’, which is to be based in Nairobi, Kenya, is 
an example of externally fostered promotion of 
technology. Local initiatives have similarly led to 
impressive development, especially in the Telecoms 
sector. Private investment in such initiatives has proven 
to be beneficial to the market, but offers potentially 
substantial rewards to the investors themselves.

Sustainable economic growth in Africa can be 
secured through technological innovation

Countries across Africa face a perilous lack of 
technological capability and capacity. This 
technological gap is the result of insufficient 
technology-related infrastructure and skills investment 
and development, and can be considered a part of 
the general infrastructural shortfall that can negatively 
affect economic growth across the continent. 

African economies have, for the most part, 
experienced significant growth over the past 
decade. Much of this economic progress can be 
attributed to increased sales in commodities, services 
and manufacturing. Improved efficiencies within the 

resource extraction sectors and greater international 
demand for resources have similarly played a 
positive role. African economies have also benefited 
from increased trade with other growing economies 
(China and India in particular), and debt relief 
initiatives by the African Development Fund (AfDF), 
the International Monetary Fund and the World Bank. 
Another important driver of current growth can be 
traced back to increased infrastructure investment in 
the early 1990s. 

Although Africa’s overall economic growth rate 
slowed from 5.7% in 2012 to an estimated 4.0% in 
2013, it remains nearly twice the global average 
(albeit slightly lower than the average for developing 
countries).1 The 2012 to 2013 slowdown has been 
attributed to factors such as political instability, 
especially in Central and North Africa, as well as the 
generally sluggish global economy and Eurozone 
financial crisis - illustrating the need for measures to 
ensure that African growth remains sustainable.

To illustrate this point, a central conclusion drawn in 
the 2014 United Nations Economic Commission for 
Africa (UNECA annual report was the need to better 
translate rapid economic growth into sustained 
and inclusive development. That authoritative 
report noted that African economies need to enact 
development strategies geared toward economic 
diversification, creating jobs, reducing inequality 
and poverty, and boosting access to basic services. 
However, financing such industrial and economic 
transformation is increasingly reliant on domestic 

1	 ‘UNECA	Annual	Report	2014’,	21	March	2014,	http://www.uneca.org

FEATURED ARTICLE

Private support for innovation hubs to 
combat the technology gap in Africa
By Conway Waddington

Conway Waddington is a senior analyst at Consultancy Africa Intelligence (CAI) and 
is currently completing his PhD at the University of Johannesburg. He has presented 
at local and international conferences, and has produced journal articles, book 
chapters and online articles for (amongst others) the International Business Times, 
Royal United Services Institute (RUSI) Whitehall Report, The International Journal of 
Applied Philosophy and the African Defence Review.

http://www.consultancyafrica.com/
http://www.uneca.org/sites/default/files/publications/annual-report_2014_eng_lwrs.pdf
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public and private resources. Private investment and 
development-focussed initiatives are considered 
especially critical to achieving this transformation, 
just as the nurturing of local small businesses is integral 
to overcoming job shortages.2  Such small businesses 
can leverage technological innovation to compete 
and grow.

The challenge of transforming African economies 
is made more difficult by the general infrastructural 
shortfall that faces countries across the continent. 
Infrastructural shortfalls in transport infrastructure 
(e.g. roads/rail/air and port facilities) impose 
additional logistics costs, while other sector shortfalls, 
such as energy networks and social infrastructure 
(e.g. healthcare, education) can have a range of 
effects on productivity. The Overseas Development 
Institute (ODI) cites infrastructure shortfalls as not 
only a limitation on economic growth, but a major 
hindrance to achieving Millennium Development 
Goals (MDGs) or the proposed post-2015 agenda 
built around Sustainable Development Goals (SDGs).3 

Efforts to overcome general infrastructural shortfalls 
face numerous challenges. Techno-innovation 
initiatives however, are highly accessible to private 
investment and can produce potentially substantial 
positive results.

Private investment and innovation in technology 
sector is set to drive economic transformation

Infrastructure investment is inherently costly, in both 
construction and maintenance. Moreover, the scale 
of such projects often necessitates lengthy legislative 
compliance procedures, which can further increase 
the burden of cost. As a result, state authorities 
have traditionally served as the primary source of 
funding for infrastructure development of large-scale 
projects, such as hydro-related development (e.g. 
irrigation, dams) and energy- and transport-related 
infrastructure. However, private sector investors 
tend to dominate in other sectors that offer lower 
financial barriers for entry, and quicker potential for 
returns on investment. As a result, information and 
communication technologies are a leading investor 
destination sector. The 2012 ODI report on African 
infrastructure development noted that between 
2002 and 2009, external financing (comprising 
private and Official Development Assistance 
programmes), predominantly in the Information and 
Communications Technology (ICT) infrastructure 
sector, increased from US$ 7 billion to US$ 27 billion.4 

Private sector expenditure on enhancing telecoms-
related infrastructure, and also investing in innovation 
and technology education initiatives are potentially 
capable of producing amongst the highest returns for 
investors. Moreover, such investments lead to general 
economic performance improvements as well as 
providing much needed boosts to small business 
entrepreneurial efforts. 

Improving technological and ICT capabilities translate 
into more efficient and effective business solutions, 
and in turn, rewards investors with an improved 
market environment. Not only does increased 
efficiency reward economies broadly, they also allow 
African businesses to compete globally. International 
companies have taken note of the ancillary benefits 
of investing in technological infrastructure in Africa. 
By stimulating African technological innovation, and 
by improving the quality and capacity of African ICT, 
international businesses are actively improving their 
own operating environments. 

FEATURED ARTICLE

2	 Ibid.

5	 Graphic	compiled	by	CAI	with	data	sourced	from	‘Mapping	the	new	infrastructure	financing	landscape’,	2011,
     http://www.odi.org.uk

4	 Ibid.
3	 ‘Mapping	the	new	infrastructure	financing	landscape’,	2012,	http://www.odi.org.uk
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FEATURED ARTICLE

Nairobi’s iHub, established in 2010, was one of the key factors in 
Phillips’ decision to choose Kenya’s capital city as the location for 
its Africa Innovation Hub.  7

7 Photo courtesy http://www.ihub.co.ke

6	 ‘Philips	to	establish	research	and	innovation	hub	in	Africa’,	CIOL	Bureau,	23	March	2014,	
     http://www.ciol.com

An example of private innovation: Philips African 
Innovation Hub, Kenya

In early 2014, Philips announced the establishment of 
the ‘Africa Innovation Hub’, to be based in Nairobi, 
Kenya. The intention of this initiative is for African and 
international researchers to collaborate on a range 
of research projects.6   

The Hub is intended to host application-focused 
scientific and user studies to address key challenges, 
like improving access to lighting and affordable 
healthcare as well as developing innovations to 
meet the aspirational needs of the rising middle class. 
Kenya was specifically selected because it has long 
been considered a sub-regional and continent-wide 
leader in technology-related development and 
innovation. 

By investing in such an initiative, Philips seeks to gain 
not only a toehold on any arising local innovations, 
but also to enhance its community investment 
credentials. Community investment, which refers to 
precisely the sort of indirectly beneficial investment 
exemplified by the Innovation Hub, can be of 

considerable benefit to international companies 
seeking to establish or maintain close relations with 
the populaces (and governments) of investment 
destinations. Moreover, there are numerous risk 
mitigation and ancillary benefits to community 
engagement. As such, investment can translate 
into long-term improvements in worker productivity, 
while creating a working platform for future business 
enterprises.  

R&D and ICT innovation initiatives elsewhere in Africa

Independent initiatives across Africa are also 
responsible for driving growth and providing 
momentum for development in technology-related 
sectors. Two recent Telecoms-related summits 
showcased the diverse scope of this sector as a 
choice destination for private investment and 
entrepreneurial initiatives. The 2014 West African 
Telecom Summit, held in Ghana on 4 April 2014, 
provided an opportunity for stakeholders interested 
in the West Africa Telecoms market to discuss the 
changing landscape and discuss critical industry 
related topics and trends currently affecting the 
industry. The delegate line-up for the summit was a 
rich mix of regional-subsidiaries of major international 
Telecoms brands, as well as local business ventures. 
Ghana and Nigeria in particular had strong showings 
with notable locally formed brands gaining impressive 
exposure.

With the focal theme of Leveraging Innovation to 
Offer Value-Added Services that Maximize Customer 
Value, Enhance Customer Experience and Grow 
Market share across Africa, the Next Generation 
Telecoms Summit was held from 8-10 April 2014 in 
South Africa. This summit served as forum for senior 
decision makers and business leaders from across 
the southern-Africa region to meet and discuss the 
Telecoms industry at large. Not only do industry 
gatherings of this sort serve to improve the industry as 
a whole, but they also showcase the substantial size 
of the private Telecoms sector. 

Telecoms are of especial importance in terms of 
overcoming the technology gap, and in facilitating 
small business growth. Insufficient telecoms-
infrastructure has long been a major hindrance to 
African business, but initiative by private investors 
has resulted in significant growth in the sector, and a 
range of impressive innovations (a notable example 
being cellular phone-based banking). 

http://www.consultancyafrica.com/
http://www.ihub.co.ke
http://www.ciol.com/ciol/news/211429/philips-establish-research-innovation-hub-africa
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International efforts to facilitate the growth of domestic 
technological innovation initiatives have proved to 
be successful in the past. A significant example of 
this was the Research and Innovation Management 
for Africa and the Caribbean (RIMI4AC) project. 
RIMI4AC was funded by the European Union’s African, 
Caribbean and Pacific Group of States ACP Science 
and Technology programme, and was designed to 
strengthen the capacity of research institutions in 
the regions to sustainably and effectively manage 
research and innovation activities. 

RIMI4AC, which ran from 2010 to 2013, oversaw the 
establishment of regional Research and Innovation 
Management Associations across Africa. These 
included Central Africa (CARIMA), Eastern Africa 
(EARIMA), Southern African (SARIMA), and West 
African (WARIMA). Each is a professional body for 
research management in its respective region, 
and serves as a network of regional research and 
innovation management practitioners. These regional 
associations now provide independent stimulus to 
their respective region’s research and innovation. 
For instance, SARIMA will host it’s second annual 
conference in Botswana in early July 2014.

Another related objective of the RIMI4AC regional 
associations project was the improvement of 
dialogue between university-based researchers and 
policymakers. The overall goal of the project was to 
inform national and regional policies which ultimately 
feed into the sustainable development agendas 
of the various governments across the respective 
regions. 

The bottom line

Private initiatives specifically aimed at boosting 
innovation in the technology sector stand to offer 
significant benefit to African economies – and 
offer substantial potential returns for investors. The 
technology gap facing African economies represents 
a threat to sustained economic growth, and also 
hinders the effective translation of current growth 
into meaningful development. Overcoming that gap 
is, however, also an enormous source of opportunity. 
Empowering African businesses with access to 
technological innovation allows those companies 
to enhance efficiencies in continental trade and to 
compete on a global scale. 

Achieving technological advancement requires 
both private sector investment as well as state 
initiatives. Private investors in particular stand to 
benefit from engagement with African technological 
growth initiatives, through both direct returns and 
ancillary dividends offered by improving the market 
environment. 

FEATURED ARTICLE

Table of 2012 private sector investment in telecoms sector in key SSA countries.  8

8	 Table	compiled	by	CAI	with	data	sourced	from	‘Infrastructure	Policy	Unit	2012	Private	Participation	in
					Infrastructure	Data	Update:	Telecom	Sector’,	Note	89,	September	2013.	http://ppi.worldbank.org

Country Amount invested (US$)

Nigeria 2.2 billion

South Africa 1.6 billion

Tanzania 542 million

Kenya 424 million

DRC 390 million

Sudan 343 million

Senegal, Cameroon, 
Cote d’Ivoire, Ghana >200 million

http://www.consultancyafrica.com/
http://ppi.worldbank.org
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The telecommunications (especially mobile) market 
in Africa is growing at a rate that is incomparable 
to any other telecoms market in the world. With a 
shortage of infrastructure suited to landline-based 
communication, the continent has defied common 
principles generally associated with the evolutionary 
development of telecommunications technology. For 
many Africans, the mobile device is not only their first 
phone, but also their first computer, and it is because 
of this that telecommunications has become the 
leading industry in driving new possibilities and 
opportunities for Africa’s future.

Eight in every ten Africans have a mobile phone, 
which makes emerging markets the primary engines 
for growth in the telecommunications sector. Mobile 
penetration in Africa reached 80% in the first quarter 
of 2013, and is expected to grow by 4.2% annually.1  

Why the disconnect? 

In 2012, only 4% of Africa’s population had subscribed 
to contract (post-paid) mobile services, leaving the 
remaining 96% using pre-paid connections.2 This is 
a result of markets whose populations lacked the 
required bank accounts, credit histories, identity 
documents and fixed residencies to enter into binding 
contracts with mobile operators. Emerging markets 
also used pre-paid services to launch communication 
technologies faster and connect people quicker.3 

Contract-based mobile services in Africa will only 
increase by 2% come 2017.4 This means that 94% of 
Africa’s population will remain pre-paid consumers 
of communication. This characteristic of Africa’s 
mobile society highlights the status of the continent’s 
unequal economic environment. With less financial 
freedom, the vast majority of the continent’s residents 

make occasional use of their phones, using airtime 
sparingly, paying only as needed and are more likely 
to use Short Message Services (SMSes) as opposed 
to making voice calls, thus deriving a greater 
communicative power in relation to the cost. 

There are currently 629 million active mobile 
subscriptions or Subscriber Identity Modules (SIMs) in 
Africa 5 and this number is forecast to increase to one 
billion by 2016.6 However, the number of active SIM 
cards does not directly correlate to the number of 
active mobile users and therefore, mobile devices. 
Device sharing is a common practice amongst African 
communities, and is generally a consequence of the 
high costs associated with the purchase of hardware 
required to operate wireless communication services. 
As a result, many Africans have access to a mobile 
device, but do not necessarily personally own one 
and this is why mobile penetration figures tend to be 
unreliable. 

Africa’s connection trend still relies heavily on 
basic Second Generation (2G) voice and SMS 
services. Only 11% of the continent’s population 
has Third Generation (3G) access, based on Wide 
Code Division Multiple Access (WCDMA) type 
technologies. Again, the high cost of data enabled 
devices contributes to this figure. As a result, growth 
in the mobile phone industry and in data revenues is 
subject to making smartphones more affordable to 
Africa’s mass market. 

The age of mobile in Africa 

Prior to the arrival of the smartphone, mobile devices 
were driven by handset manufacturers and network 
operators, and often restricted innovation and 
potential use due to the phone’s individual - and 

2	 ‘The	mobile	economy	2013’,	GSMA	and	AT	Kearney,	http://www.gsmamobileeconomy.com 

1	 Koetsier,	J.,	‘African	mobile	penetration	hits	80%	and	is	growing	faster	than	anywhere	else’,	Venture
				Beat	News,	3	December	2013,	http://venturebeat.com

4	 ‘Mobile	users	move	toward	contract	tariffs	as	prepaid	plateaus’,	GSMA	Intelligence,	May	2013,	
     https://gsmaintelligence.com
5	 ‘Global	mobile	statistics	2014	Part	A:	Mobile	subscribers,	handset	market	share	and	mobile	operators’,
					mobiThinking,	May	2014,	http://mobithinking.com
6	 ‘Africa	is	world’s	second	most	connected	region	by	mobile	subscriptions’,	Informa	Telecoms	&	Media,
     http://africa.comworldseries.com

3 Ibid.

TELECOMMUNICATIONS:
Africa and its evolution in the information age

SECTOR IN FOCUS

http://www.consultancyafrica.com/
http://www.gsmamobileeconomy.com/GSMA%20Mobile%20Economy%202013.pdf
http://venturebeat.com/2013/12/03/african-mobile-penetration-hits-80-and-is-growing-faster-than-anywhere-else/
https://gsmaintelligence.com/files/analysis/%3Ffile%3D2013-05-23-mobile-users-move-toward-contract-tariffs-as-prepaid-plateaus.pdf
http://mobithinking.com/mobile-marketing-tools/latest-mobile-stats/a
http://africa.comworldseries.com/africa-is-world%25E2%2580%2599s-second-most-connected-region-by-mobile-subscriptions/
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Insights to Innovation

Liquid Telecom, a subsidiary of Zimbabwe’s Econet 
Wireless, is building a fibre network across Southern 
Africa. It has also launched a new data centre in 
Nairobi. The carrier-neutral data centre offers a range 
of hosting and interconnect services.

In Kenya, mobile operator Safaricom is building its 
own fibre network in order to handle the growing 
volume of data traffic at a lower cost rather than 
leasing capacity from third-party providers.

Samsung, ZTE and Lenovo are developing 
smartphones that will cost US$ 50. 

The activation of submarine cables, including EASSy, 
TEAMs and Seacom on Africa’s East coast, and 
Main One, GLO-1 and WACS on the West coast, has 
increased the international data capacity available 
to Africa and has also decreased the cost.

8	 ‘Smith,	D.,	‘Affordability	–	the	factor	behind	Africa’s	mobile	digital	revolution’,	The	Hindu,	9	June	2014,
     http://www.thehindu.com
9	 M-Pesa	(Kenya),	Wired	Mothers	(Zanzibar)	and	Cocoa	Link	(Ghana)	are	other	examples	of	mobile
					targeted	initiatives	in	the	banking,	health	and	agriculture	sectors	respectively.	

7	 Original	graphic	by	CAI	with	data	sourced	from	‘Africa	Telecoms	Outlook	2014’,	Informa	Telecoms	&
				Media,	http://files.informatandm.com

often limited - capabilities. However, since the 
advent of the smartphone there has been an 
uptake in mobile data needs, and a shift from basic 
voice to online or digital communication. New 
innovations in mobile device software have allowed 
consumers to ‘future-proof’ their handsets and install 
value-added services by using mobile broadband 
connections. E-commerce (mobile money), social 
media, email and general mobile internet use makes 
the transition from basic handsets to smartphones a 
key developmental stage for Africa and for various 
reasons. 

SMS is the most widely used form of instant messaging 
in Africa. SMS is an ‘always on’ platform that does not 
rely on data connections and phone capabilities. 
Anyone with a phone can use SMS and as a result, 
anyone with a phone (basic or smart) can be 
reached via SMS. There is also a social element to the 
use of SMS and its popularity on the continent. Mobile 
literacy in Africa is low, in so far as other forms of 
digital communication such as email or application 
based messaging are not as widely used because 
the user experience is often too complicated. 

When combined with high device costs and poor 
data connections, the smartphone has remained 
elusive to most Africans and as a result, many of the 
continent’s people are removed from the full gamut 
of opportunities offered by mobile technology. 
Fortunately, internet use on mobile phones in Africa 
is estimated to increase 20-fold in the next 5 years, 
creating a mature telecommunications market that 
has the opportunity to change lives through new and 
over-the-top (OTT) services.8  

Smart grids, modern electrical grids that use telecoms 
infrastructure to improve access to electricity and the 
efficiency thereof, are now an important component 
to Africa’s energy strategy. Mobile initiatives such 
TxtAlert, Health eVillages, mHealth Alliance and 
Medic Mobile to name a few, have also reduced 
the cost of healthcare and increased the sharing 
information in order to prevent and cure patients 
(especially in remote parts of developing countries). 
Farmers can subscribe to platforms such as iCow, 
Esoko and Mobile Agribiz in order to gain access to 
information surrounding production, crop diseases, 
climate, agri-markets and pricing. Lastly, there are 
numerous mobile interventions that seek to promote 
e-learning in Africa. The BridgeIT initiative in Tanzania 
and Nokia’s Mobile Mathematics (MoMath) in South 
Africa for example, both use mobile phones to 
support education.9  

Concluding Remarks

Africa’s smartphone market remains in its infancy, 
and many mobile initiatives still rely on text-based 
communication that is targeted for lower-end 
devices. Mobile Network Operators (MNOs) need to 
adopt new approaches to reduce the cost of smart 
devices, even to the extent of subsidising purchases 
in order to make smartphones more affordable to the 
African consumer.  If combined with a commitment 
to increase investment in Long Term Evolution (LTE) 
services (that use microwave radio access and 
fibre optic systems to power high capacity mobile 
broadband networks) that deliver a combination of 
data services and internet access, Africa’s mobile 
muscle will truly be a force to be reckoned with. 

Africa smartphone penetration growth forecast (millions)7
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http://www.consultancyafrica.com/
http://www.thehindu.com/opinion/op-ed/affordability-the-factor-behind-africas-mobile-digital-revolution/article6095291.ece
http://files.informatandm.com/uploads/2013/11/Africa_Telecoms_Outlook_Low_resolution.pdf
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São Tomé and Príncipe Joins ARIPO

On 19 May 2014, the Democratic Republic of 
São Tomé and Príncipe deposited its instrument 
of accession to the Harare Protocol on Patents 
and Industrial Designs within the Framework of 
the African Intellectual Property Organisation 
(ARIPO). For more information read  here. 

The relationship between Intellectual 
Property and tech start-ups

For startup companies, assessing their 
commercial potential and choosing the exact 
business model is the crucial starting block. 
Specialised skills are required for the numerous 
transactions involving the development, 
structuring, sales, and licensing of technology. 
For more information read here. 

Ethiopia – 6 month extension of 
23 June deadline in which to 

amend/re-register trade mark/s

On 24 December 2012, the Ethiopian 
Government published enabling Regulations 
which gave full force and effect to the Ethiopian 
Trade Mark Registration and Protection 
Proclamation of 2006. For more information 
read  here. 

Angola – Registrar’s Mandate 
Terminated

On 7 April 2014 the Angolan Minister of Industry 
terminated the mandate of the Director-
General of the Angolan Intellectual Property 
Institute (IAPI), Mr. Barros Licença, with 
immediate effect. For more information 
read  here. 

Kenya – KIPI MD’s mandate ends

On 31 May 2014, Dr Henry Kibet Mutai’s three 
year term as the Managing Director of the 
Kenyan Industrial Property Institute (KIPI) came 
to an end as his contract was not renewed 
by the Kenyan Minister of Industrialization. For 
more information read here. 

Top ranking for Adams & Adams in 
Chambers & Partners

Chambers & Partners have released their latest 
findings in their Global Report 2014, placing 
Adams & Adams in Band One for Intellectual 
Property. The rankings reaffirm Adams & 
Adams’s position as the premier Intellectual 
Property Law Firm in South Africa. For more 
information read here. 

Distribution of beer: 
SAB in the clear

After a drawn out legal process of nearly ten 
years, the Competition Tribunal handed down 
its decision in the Competition Commission / 
SAB “Distribution System” case, on Monday. 
For more information read here. For more 
information read  here. 

MIP law firm of the year 2014

Adams & Adams, is proud to announce that 
the firm has been awarded “South African IP 
Law Firm of the Year” for 2014, by leading UK 
magazine Managing IP. For more information 
read  here. 

http://www.consultancyafrica.com/
http://www.adamsadams.com/index.php/africa/africa_newsletters/so_tom_joins_aripo/
http://www.adamsadams.com/index.php/media_centre/news/the_relationship_between_intellectual_property_and_tech_startups/
http://www.adamsadams.com/index.php/media_centre/news/ethiopia_-_6_month_extension_of_23_june_deadline_in_which_to_amendre-regist/
http://www.adamsadams.com/index.php/media_centre/news/angolan_intellectual_property_agencys_mandate_terminated/
http://www.adamsadams.com/index.php/africa/africa_newsletters/kenya__kipi_mds_mandate_ends/
http://www.adamsadams.com/index.php/media_centre/news/top_ranking_for_adams_and_adams_in_chambers_and_partners/
http://www.adamsadams.com/index.php/media_centre/news/distributing_beer_sab_in_the_clear/
http://www.adamsadams.com/index.php/media_centre/news/adams_and_adams_is_south_african_ip_law_firm_of_the_year_2014/
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Between 11 and 12 March 2014, South Africa hosted 
Power & Electricity World Africa, the African continent’s 
largest power and energy symposium. Premium and 
non-premium attendees were addressed by key 
decision makers from across Africa in the power and 
utilities sector, citing challenges, opportunities and 
strategies as topics for discussion. Delegates joined 
150 industry speakers to discuss Africa’s energy 
sector, sharing ideas around promoting strategies 
to encourage investment opportunities while also 
identifying new partnerships. 

In total, over 4,500 people, hungry for innovative 
energy solutions, attended the show; some to 
engage with the free conference sessions and the 
250 exhibitions, while roundtable discussions and 
more than 600 one-to-one meetings were facilitated 
amongst VIP participants - all to drive the continent’s 
energy agenda. Among those who presented were 
the energy Commission of Nigeria, the Southern 

African Power Pool (SAPP), the Zimbabwe Power 
Company, the Botswana Power Corporation and 
KenGen. 

On the evening of 11 March, a gala dinner was held 
to acknowledge top performers for their contribution 
in the energy industry. Executive of the Year went to 
Commissioner Eyo O Ekpo for making an outstanding 
contribution to the advancement of the African power 
industry. For new, creative and progressive thinking, 
the Innovator of the Year award went to Nedbank 
Capital. Sole Power won the Best Electrification Project 
and Aggreko took first place for Best Independent 
Power Producer Project. The Best Asset Management 
and Maintenance, the Best Co-Generation Project 
and the Best Skills and Localisation Initiative awards 
went to Remote Metering Solutions, MTN and the 
South African German Energy Programme (SAGEN), 
respectively.

AFRICA EVENT PICKS

EVENT REVIEW
Power & Electricity World Africa, 
11-12 March 2014

2nd Annual Africa Investment Funds and Asset 
Management Forum 2014 
30-31 July
SVilla Rosa Kempinski Hotel, Nairobi
For more information: 
http://www.mncapital-group.com 

Supply Chain Africa Summit
12-13 August
Hyatt Regency, Johannesburg 
For more information: http://scl.fleminggulf.com  

13th International Information Security for South Africa 
(ISSA) Conference
13-15 August 
Sandton, Johannesburg 
For more information:  http://www.infosecsa.co.za

Gas Africa Conference
26-27 August
Radisson Blu Gautrain Hotel, Johannesburg 
For more information: 
http://www.corrosioninstitute.org.za

African Ports Evolution  Exhibition 
1-3 September 
Durban International Convention Centre, Durban  
For more information: http://www.portsevolution.com 

Africa Agents Network Seminar
11-12 September
Adams & Adams
For more information: http://www.adamsadams.co.za

Loeries Creative Week
14 – 21 September 2014
Rosebank, Johannesburg 
For more information: http://www.loeries.com

Africa Aerospace & Defence 2014
17-21 September
AFB Waterkloof, Pretoria 
For more information: http://www.aadexpo.co.za 

EVENTS PICKS

http://www.consultancyafrica.com/
http://www.mncapital-group.com/event-detail.php%3Fref%3Daifam-2014-kenya
http://scl.fleminggulf.com/supply-chain-africa-sumit
http://www.infosecsa.co.za/
http://www.corrosioninstitute.org.za/news/gas-africa-conference-august-26-27-2014
http://www.portsevolution.com/
http://www.adamsadams.co.za
http://www.loeries.com
http://www.aadexpo.co.za
http://www.pre-salt-west-africa-2013.com/
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CLOSING WORDS

Adams & Adams strives to provide its clients with the 
necessary legal guidance to navigate the African 
business enigma, and with this quarterly report, your 
(un)fair advantage as an Adams & Adams client is 
significantly enhanced to ensure your success with 
and within Africa. 

The next edition of the Adams & Adams Africa Focus 
is scheduled for release in October 2014 and will focus 
on Africa’s transport sector. As always, the report will 
be jam-packed with more insightful commentary 
and analysis on Africa, as well as updates on key 
developments across the continent, interviews with 
major role-players, event picks and much more.
 
In consideration of your needs and interests as our 
clients, which evolve with the ebb and flow of the 
African business environment, we welcome your input 
and suggestions for future editions of this publication. 
Our goal, after all, is to enrich your experience as a 
valued Adams & Adams client.

We trust that you’ve enjoyed the latest edition of 
the Adams & Adams Africa Focus for 2014!

Proudly produced by Consultancy Africa Intelligence (Pty) Ltd.

This Adams & Adams Africa Focus is designed to provide accurate 
and authoritative information on the subject matter covered. It is 
provided with the understanding that the publication is not intended 
to provide implicit legal, accounting, investment, or other professional 
advice. The information, research and opinions provided are 
collated and formulated by CAI from its associates’ understanding 
and knowledge of issues dealt with, as well as from a variety of open 
sources - including, but not limited to, audio, visual and print media. 
CAI’s associates are located across the African continent, as well as 
in Asia, Europe, the Middle East and the United States.

While Consultancy Africa Intelligence (Pty) Ltd. believes that the 
information and opinions contained herein are reliable, it does not 
make any warranties, express or implied, and assumes no liability for 
reliance on or use of the information or opinions contained herein. 
Furthermore, Consultancy Africa Intelligence (Pty) Ltd indemnifies 
itself from unforeseen errors due to certain sources being gathered 
from third parties.

© Consultancy Africa Intelligence (Pty) Ltd. 2014.
All contents property of Consultancy Africa Intelligence (Pty) Ltd. and may not be 
copied without due citation. Posting of contents to multiple sites is not permitted.

Web:
www.consultancyafrica.com

E-mail:
officesa@consultancyafrica.com

Postal:
PO Box 72778 

Lynnwood Ridge 
0040 Pretoria 
South Africa

Head Office:
16 Natalie Avenue 
Murrayfield 0184 

Pretoria 
South Africa

Please send any feedback or 
queries that you may have to 
africaip@adamsadams.com.

We wish you all the best for 
the remainder of the year 
and look forward to hearing 
from you! 

Siyabonga kakhulu 
(We thank you very much) 
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